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ORONMIA CAP

b \u(\““ AL GOODS FINANCE BUSINESS SHARE COMPANY
e I OF MANAGEMENT RESPONSIBILITY | "
TORTHE YEAR ENDED 30 JUNE_ 2028 ‘

Wmanageng he company 15t yonsihle for 1) M. ( he ncial statements in a ordanc it
| nanagement of the ¢ 1 1
ompan - | )
| \ ™ sl fort preparation I financ
cm e ance v

Internatuy \ R y ) h (
1 3 nal Tinan 1wl Rep R )
N} iy .\l.llh‘.\ll‘\ (1 RS) and other .ll“)lu able laws and r nilation
4 & and 1oy )y

In vy w financia At S0 Al \ 1 Are required
nng the finar | || uill 1 1 red t
al statements « fthe ( ompany, the managements arc qm )

Scolodt suita e INAL s o . ) | maist ntly
able acconntu " &) \ (
R \ 1 hio and then il ]ll them consiste

¢ | . au RS wies h n |\(|\I|l\‘ .HId )I\ll\ll
b \Make wdements und accounting ] v
veshina that are 1c nd |

Sate whethe
o ether the IY‘I . > ACC [ M T
aP) l\.\l“\ accounhing \'.ll\ll.“ll\' have been f\)”l\\\t‘(l, \llh}t‘(l foanyr .'lh.'flill (li'p'lﬂlll’c'

¢
disclosed and explamed i the financial statements and
Prepare the fi
: ¢ financy ments ;
d . ‘| ufl statements on the going concern basis unless it is appropriate to presume that the
ompany will continue business;
Present informy [
: ormation, inc ace ies, 1 i

. nation, including accounting policies, na manner that provides relevant, rehiable, comparable and

understandable wformation,

FRS sufficient to cnable users

with the specific requirements in [
the entity’s financial position

Al . : .
Provide additional disclosures when compliance
her events and conditions on

£ tounderstand the impact of particular transactions, ot

and financial performance; and

ability to continuc as a going concern.

Make an assessment of the Company's

e

are sufficient to show and explain
sition of the

ode of Ethiopia.
ble steps for

accounting records that
time the financial po

al statement comply with the commercial ¢
d hence for taking reasona

¢ responsible for keeping adequate
sasonable accuracy at any

The Managements ar
1 disclose with reg

the Company’'s transactions and
L Company and enable them to ensure that the financi
They are also responsible for safcguarding (he asscts of the Company an

the prevention and detection of fraud and other irrcgularitics.

ment

Responsibility stat¢
best of our knowledge:

We confirm that to the
I The financial statements, prepared in accordancc with IFRS, give a truc and fair view of the asscts, liabilitics,
financial position, profit and loss and cash flows of the Company;

Jcast the

tc that the Company will not remain a going €O

to our attention to indica

it Nothing has comc¢
m the date of this statement.

next twelve months fro

pes

& . .
L phlnnh

Signed on behalf of the Company by:

—— : -
Yonas Geleta Birhanu shumi
ministrative Manager

Chicf Exceutive Officer

Finance & Ad
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INDEPENDENT AUDITOR'S REPORT
I'o: . . .

ot 'l !ll .\ll:\lll HOLDERS OF OROMIA CAPITAL GOODS FINANCE BUSINESS
SHARE COMAPNY

Repor . ‘
Keport on the Audit of the Financial Statements

Qualified Opinion

We have andite . . . . .
¢ have audited the accompanying financial statements of OROMIA CAPITAL GOODS

lll\\N(‘I". BUSINESS SHARE COMPANY set out on pages 4 to 32, which comprise the
h‘lmcmcnl of Financial Position as at 30 June 2023, and the Statement of Profit and Loss and Other
Comprehensive Income, Statement of Changes in Equity, and Statement of Cash Flows for the
vear then ended, and notes to the financial statements, including a summary of significant

accounting policies.

ated on the basis for qualified opinion section,

in all material respects, the financial position
ows for the year

In our opinion, except for the effects of the matters st

the accompanying financial statements present fairly,
2023, and its financial performance and its cash fl

of the Company as at 30 June
ternational Financial Reporting Standards (IFRSs).

then ended in accordance with In

Basis for qualified opinion

de for those lease accounts whose repayment date

| Interest income accruals were not ma
is 30 June 2023.

are due after the reporting period that
t of Birr 1,994,963.98 for which valid sour

tablished fogeuryerification.

We have noted opening balance difference ne

)

W
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Ind
epende
nt ; :
W Aunditor's Report (Continued)
We ¢
¢ conducted oy

. audit 1n
responsibiligee 1 accordance with International Standards on Auditing (1SA 0O
As). Our

sunder those «
Audit of the pin , ¢ standards are further described in the Auditor 's Responsibilities for 1)
. ancral St . vn s far the

atements section of our report. We are independent of the Comp
L : Company in

accord.
ccordance with the v

nemy . e Qs
p national thics Standards Board for Accountants Code of Fthics for
- ics 10

rofessio
nal Accon
~ intants ~

0 our audit of the f; s (IESBA Code), together with the ethical requirements that are rel .
1¢ financial state v bl e - \at are relevant
responsibilities i nancial statements in Ethiopia, and we have fulfilled our other ethical
1 accordance A A AT ICH S
accordance with these requirements and the IESBA code. We believe that 1t
CHCKYD i< ne

audit evide
dence we have :
¢ obtainec = et and e o
opinion ained is sufficient and appropriate to provide a basis for our quahfied

Key Audit Matters

Kev aud

M audit matters are > i i

it o X .rn. those matters that, in our professional judgment, were of most significance
< ¢ : - s N .

b Ld’mancml statements of the current period. These matters were addressed in the

\ au . . .
and we do 1 1} of the financial statements as a whole, and in forming our opinion thereon,
not provide a separate opinion on these matters.

]l‘fie:::cni;llbéltl:tcesmz,f, ti\hnﬂgement and Those Charged with Governance for the
Management is responsible for the preparation and fair presentation the financial statements in
accordance with International Financial Reporting Standards (IFRSs), and for such internal control
as management determines is necessary to enable the preparation of a financial statement that is
free from a material misstatement, whether due to fraud or error.

In preparing the financial statement, management is responsible for assessing the Company’'s
ability to continue as a going concern, disclosing, as applicable, matters relating to going concem
and using the going concern basis of accounting unless management either intends to liquidate the
company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reportin
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

urance about whether the financial statement as a wh
and to issue an auditor’s rep

Our objectives are to obtain reasonable ass
al misstatement, whether due to fraud or error,
vieh level of assurance, but jsnota guarar

ct a material misstatement W
jal if, individua

is free from materi
that includes our opinion. Reasonable assurance isal
[always dete
AN

that an audit conducted in accordance with 13 sl
¢ LAY .
“Hikate considered mater
£
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\uditor's Report (Continned)

Oran apprepate

' ”1('\ CO

at.. ul "6

taken on the ba d reasonably be expected to influence the economic ¢

' mic decisions of o

S8 .
ol ”1( ¢ 1”)‘”” inl statemants

"\'\ P
S pan of .
naudit in accordance with 1SA« o
sAS, we exercise professional judgment and | '
' i nainam

profess
Sstonal seeptic
pticism throughout the audit

\\'k‘ also

Identify and assess the : .

to fraud or cr‘:(::,“d‘ll:i ":"‘\'\ (;‘ mu.lc”“' misstatement of the financial statements, whether due

audit evidence that i'; f“l”_;".‘_“ PL:rimm ;uull(lpmccdurc‘. responsive to those risks, and obtain

not detecting a m‘“cﬁq] “:.ltn} .l‘nd nppmpn:?lc m‘pmvldc a basis for our opinion. The risk of

ot Geroe. e Bomusd m.;\, imllsil.'\tuncnl .rcsul‘ung lr(.)m fraud is higher than for one resulting

or the override ofin!c‘rh olve collusion, forgery, intentional omissions, misrepresentations,
al control.

Obtain
an understanding of i
s of alevs -
oraatires it ars g ol |ntFr|1al c.omml relevant to the audit in order to design audit
i pprOpnale in the circumstances, but not for the purpose of expressing an
e effecti . )

. Evaluate the sone -vcncss of the Com'prm) s internal control.

i ppropriateness of accounting policies used and the reasonableness of accounting

stimates and related disclosures made.

' gc(::(‘)ct:[‘:gigozn;hCb::e[:jr(;;;rita[:encss.ol‘ thc managemcnl’s use of the goi.ng concern busis.of
, e audit evidence obtained, whether a material uncertainty exists
relalfed to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events ot

conditions may cause the Company to cease to continue as a going concern.

ation, structure and content of the financial statements, including
e financial statements represent the underlying transactions and

a true and fair view.

« Evaluate the overall present
the disclosures, and whether th
events in a manner that achieves

rmation of th

t evidence regarding the financial info
esponsible f¢

. Obtain sufficient appropriate audi
nancial statements. We remain solely r

Company to express an opinion on the fi
our audit opinion

We communicate with management planned scope and timi
of the audit and significant audit fir Qg In internal cont

thét}ve identify during our audit.
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OROMIA
. CAPITA X
AL QGOODE FINANCE BUSINESS SHARE COMPANMY

STATEMENT OF l
AS AT 30 JUNE 2023

Assets
;\\on-cun’vnt assets
roperty, pl
PErty, plant and equipme
gl jaunpment
St 1Y \\‘1\"\!“.('

Government Bond
Investment in share

Ve ferve m

Defer red tax asset

FINANCIAL OS] TION

o
o
O ‘\\\

Totsal non current assets

LU () —
J10,877,830

Current assets

O A LR KO
o 205 AN
100,000
AH,000,000
AANIRIY

1132107840

na
on g
|

a7

YA AR
00N

00,000

YN o)

01,920

Lease receiv
.\(i TN receivable-current o1
:“&\t‘t held for sales . '\t ot 251
>y °* . ' M LI I RN
:‘ddc and other receivables 6 y% M8 707 11.081.470
Short term investme RIS N SRR Y] O Ay
~ - DOran 00,000,000
(Rsh Uld‘ & . -\(,l\l,\((
& cash equivalents L) L2 4437209 VOO0, 2N
TOt&l curre SERAC =t SIUE S A0l AL
Total ass tnt ] 464,631,023 42,011,737
c - 2 i — 2 2
= 775,209,450 280 TIY,677
Equity and liabilities
Equity
Paid -
R up Capital 1.0 500,000,000 200,000,000
Gemmed SETR 11,¢ 5,750,340 (5,181, 883)
St Reserve 13 ],140,213 5,101,127
Legal Reserve B Lo | 1L080,50
SOEs e Y 515,004,283 201,005,797
Liabilities - A
DBE loan'-long term 8 174,113,103
Severance pay pavable ob 2,005,045 038,030
Deferred tax lLiability 10.2 () 594,030 303,617
Total non current liabilities 176,802,874 1,331,547
Current liabilities
Trade payables and Other pavables 0.2(a) 42,005 888 50,212,730
DBE loan-Current N 33,333,332 -
Employee benefit obligation 9.a 1,588,302 24807
Other current taxes 6.2(b) 580 242 732,108
Current profit tax pavable 10.2('¢) 4,205,470 3,060 028
Total current liabilities 820,802,300 57,310,334
Total liabilities 250 605,17+ A8 047,880
775,209,456 259,713,677

Total equity and liabilities

The accompanying notes are an integral p

The financial statemepts on pages
! ------ . 2023 and were sig

management on 72@ Ao

4 to 6 were appryy,
angits he Yall by:
"' o,

Board Chairman

AV et

art of these financial statements.

vd authorized for issue

by the

0

Chiel Executive Othe
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s PN NN \r NOTAN T 10,7008
‘\MN A4, 0GT, 080 20 049 511

) LT PN W ‘o TR ISR WS L0010
JUNRATADEAT Tann i Bvanaval aneey o GOHN 355,515
:. o \\'\ R AT AL ST LA TN Y SN \ 11,62 R - 7,nR,0R
YNl e . 23,027 00 100G 710
OPeratiag peaite 21,140,860 0,553,798
TIARNRCY PRCNme N RN TN A,660.H900
PNANAS SN N \‘ -,“““\"H‘\. - N
FVdARoe Savnae awa il vt "v“ﬂ:\|‘:‘" PU—— 4,660,909
P Mo tan 16,733 400] 14,214,703
NN LAY S 1.0 [RICARRILR)) G- (3,200 ,188)
Pharit dana Rk (Ve VA 12,544,521 10,055,215

OTHER COMPRENENRIVE INCOMYE

.
- . N
2 hat nve W A T rendassliad subeeauentll t pratit s Loen

AW g e B v ineneant Denaite 0'.\'\;_-\“-‘\\‘
ORI TAN DA AREel O TRIRGASITEIART g o1 foes
Lva iy - SRTVRAL AnRela ol o \{;..' vy LA valae B E————
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: 11,h 23 L
Wasic earnings por share 3
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1A 214703
1,008 432
Q55,015
Q7,08
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525,100
(115,818,281)
(6,301,882)
7071,333
230,380

418,084

(6,517,020)
733,052

(5,783,069

N TAas
\\\\.‘.‘ ?\‘“. Wy QPRATIAE AL toe
N \‘ :‘\ N\ 16,755,400
NAE BARTA S L2
VA I \\‘: e \ (R 1200028
AE P \gaass WL TR AL vy NRIGN 005,928
AARLLL LLUERRRENY \’\\\\ 1 V0
: A3,049, 708
) \‘“~\. \* MR ansete and Hahilities
,:\ :\ :‘ P GO et el for wate (1,088,501)
ey : S T 1OV 2 TR,006)
) ) \‘“\-A UNNIRRN I ek and wilier eeeivaives (13,930,207
: VARAES NIRRT e and ariier savai e 7,216,842)
WO VRN NNTRase) A W) e -“ il e ‘
P o D) T SRV O AT R RRR RN
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- OO NN T el tanes \1,3_\}:;(“,\‘
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Vs owa flaan TATReting Activities
BT o et Aot (8,52 7.889)
enaNaAl O PERReY, At and sgapment .
AR ahant e e tmend (200,000,000)
Net cash i eed ) taveeting activities \20 ‘2 . 1gqql
Casd Dows i laancing activities -
aciBusanal capwtal 300,000,000
hterest pasd (5,454,750)
Lanan Soas Dy 200,000, 000
Nt ol B (el ) Bmanong actves : :‘- _"Q“" 4523"4

Net tnorvase (de\‘www\ n ca-!\ and cash N\\(\‘\OI\(I
Caash and caxh aquivalents at hegnmng of yeat

)
W

04,3834 a7
\\\)(\(\\\ \\\

(102,316,27
132,376,5!

\24 443, 724

30,060,2!

sitd of the vear

Cuampenents of Cash and Cash Fauivalent at ¢

Cash at ank 124,443,005 30,068,
Caax an hand 120 (8,
ot Not G and cash Fauivalent at end ol the yea 124,443,724 30,060,
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OROM]

NOTEN :‘(()‘A_"ITAI. GOODA FINANCE nugINEas SHARE COMPANY

_— ;., THE FINANCIAL BSTATEMENT
THE YEAR ENDED 20 JUuNE 2023

1.  QGeneral Information
Oromin Capital #0005 Finance Nusiness S C was established in Ethiopia on 15th April 2014 under license
No (H\'/.'.’-/H."-,‘l)()l)()(l(m.'-l/()h in necordance with the Commercial Code of Ethiopia and proclamation for
license issued by the National Bank of Ethiopin(NBE) under capital goods finance business license
No.CGE] IC/003/2014, The Company commenced operation with a paid up capital of Birr 200,000,000
which is increased and stood up Birr 500,000,000 as of 30 June 2023.
The company was established with the following business objectives:
{” '.”(“".(’.’_ capital goods finance service for micro,samll growing medium and medium enterprise who are
';-:,";‘,;‘,::::,||,'.' :‘c:u"nhlr mnnu!m turing and trading business,
pital goods finance service for other large comps

;n expand their existing business
01! iz o (Tonee , kot | | R
nobilize effe tively and efficiently the capital necessary for the provision of capital goods lease s¢ vices

inies who have better performance and wants

and other investment activities
To pe ’ i , |
perform any other income generating nctivities for the capital goods lease services

To perfor s ohi ; ; :
O perform  the objectives that may be given by the regulations and directives of the NDBE,

2.
Summary of significant accounting policies
The principal accounting policies adopted in the preparation of these financial statements are setout
stated,

below. These policies have been consistently applied to all years presented unless otherwise

2.1 Basis of preparation
jonal Financial Reporting Standards

These financial statements are prepared in accordance with Internat
(IFRS) and related interpretations as issued by International Accounting Standard Board (IASB),

The financial statements have been prepared under the historical cost convention except for certail
s as explaine

properties and financial instruments that are measured at revalued amounts or fair value

under significant accounting policies section below,

2.2 Functional and presentation currency

M

2.2.1 These inancial statements are presented in Etht
currency. All financial information presented in Ethiopian Birr has been rounded to the nearest birr in t
1 the notes to the financial statements except where indical

optan Birr (ETH), which is the Company’s hunctior

v
!

Company's financial statements and 1!

othenvise
2.2.2 Foreign currency transactions are translated into the functional currency using exchange ré
prevailing at the dates of the transactions or valuation where items are re-measured. Foreign excha
insactions and from the translation at year-

ited in foreign currencies are recognized in

113
i

gains and losses resulting from the settlement of such
lities denoming

PR

for capitalization to fixed assets (in cases where

exchange rates of monetary asscts and liabi
yrocess) or effect

statement of comprehensive income unles

or under procuremegt

adla

hedged.
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APITAL Cieye ‘

NOTES T ™ r":n DA Py

FOR THr YE .

Avey ANCE RURINEA® SHARE COMPANY
. Al "-TATI”\""-T

L3 o] "
J ENDED 3 ey 2021

> ~
4.3 ('ﬁln! Conce ™m

S
4 Curr
o rent «
Crans mm.c,nvn nt (|7‘“if'|(nlir.n

1252120 -
’ Y PTesSents IQnnte P .
™ . ’ S a hiat tieg in the ctatement af Oaancial nnais
L
Y BRaet - )
. . - . . . SSELIS current when it ig
3 W = ' en it
Vizend o "
. He . 200 or intended to be enld ar nanimed in the noarmal noerat
PAMArily for the be sold or consumed in the normal opera
= .y : i U { jj;w»u. of """—['
L tnh ' F2ULINRK
i e 1
A M with
R o T ' P WIthin twelve monthe oft ) . 1
Caxs (Welive months after the reporting period or
to settle a liahilit )"

Cash eoiic

—— ! equivalent un! ‘

"Welve monthe an '| (L UNICSs restricted from being exchanged or used
HAS altler the v i 24

s ¢ 1€ reponting period

ICT assets are ol
e ¢ classified as non-current.
IS current when:

. T
OIS Cxnected
Wweocied to s 13
* 1t is held | ¢ settled in the normal operating cycle
'S held primarily ‘ T
P pPrimarily for the purpose of trading

1S due to } - _—
* There is nn':c settled within twelve months after the reporting period or

: inconditional i ot
reDOr , onditional right to defer the settlement of the liability for at least twelve months after the
repor ung period :

All other liabilits 4
r liabilities are classified as non-current.

2.5 Accounting estimates

The P“‘Piimtion of financial statements in conformity with International Financial Reporting Standar
requires the use of certain critical accounting estimates. It also requires the management to exercise the
_lU(%g!ncnl in the process of applying the Company’s accounting policies. The areas involving higher degrn
of judgment or complexity or where assumptions and estimates are significant to the financial statemen!
are disclosed in note 3 below.

2.6 Revenue recognition
Revenue is recognised to the extent that it is probable that the economic benefit will flow to the compe

and the revenue can be reliably measured regardless of when payment is being made. Revenue
measured at the fair value of the consideration received or receivables, taking in to account the defy
terms of payment excluding taxes or duty. The company earn lease income from lease finance for Sr

and Medium Scale Enterprises(SMEs).

2.6.1 Lease income
As a lessor, the Company classifies its leases as finance lease and lease income recognised based ot

contractual interest rate and term of credit.
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QOROMIA CAPIT
NOTES TO Tng
FOR THE vi

AL Goons FIN

FINANCIAL, STATEMENT
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> & ¢
“.6.2 Intorost income

Interest  ing ome fio

all the fee m short term investment is ealculated using effective interest rate taking in to nccount
attne fees O the ¢

iginal contract,

& & ¢

<.6.3. Dividend income

This 18 ecoon ien : ich e generaliv wurie .
IS IS recognised when the Company right to the payment is established ,which is generally when the

sharcholders
cholders approve and declare dividend .

(‘n\\m’nnu‘nl 1%
grant will be
oexpense item
Dasis to the ¢

mis(if any) are recognized at their fair value where there is reasonable assurance that the
teceived and all attaching conditions will be complied with. When the grant relates to xm‘
+itis recognized as income over the periods necessary to match the grant on o “‘-\”,“‘(‘m:{“.'.
. "OSES that it is intended to compensate. Where the grant relates to an asset, the fair value in
credited to a deferred income account and is released to the income statement over the expected useful life
of the relevant asset by equal annual installments. Where the Company receives a non-monetary [',m'nlj the
asset and the grant are recorded at the fair value of the non-monetary assct and released 1o the incom
statement over the expected useful life of the relevant asset by equal annual installments.

2.7 Operating expenses

- ilisati i as incurred. Wb
Operating expenses are recognised in profit or loss upon utilisation of the service or ¢

| | i i ised as an expense in
inventories are sold, the carrying amount of those inventories shall be recognised

period in which the related revenue is recognised.

2. 8 Borrowing costs -
production of qualifying, «

e

Borrowing costs directly attributable to the acquisition, construction ox:r o are assats thet et
(such as ‘Construction of building) are recognized as cc->st‘s of the asset. :tsl:S:: arc\ Saded to the <
take a substantial period of time to get ready for their mter}ded usi, sf(; D otr intended 1186, Bas
qualifying assets, until such time as the assets are substantx?lly reai g’ comnection with the borTo
COSts -cox;sist of interest and other costts .thaltu iif&ﬁ:g;&cgﬁfer-ences arising from foreign c\
funds. Where appropriate borrowing costs inc ' o beredt CHELS.
bor-row-ings to the extent that they are regarded as an adJUSthfnttto lrr::\iing% pending the disburse
Investment income earned on the temporary investment of spectiic bor B borrowing costs ¢l
 reseds ards expenditure on qualifying assets 1S deducted from.thc Orrov gy
1}1(‘_ tp xigc;?ﬁglsl t?\‘l‘lagt}?c:‘ II))orrowing costs are recognized in profit or loss in the period in '
capitalize .

incurred.

ss for all eligible qualifying
: te of transition (1 July 2017) e et
owine costs incurred on or after the da : SR - Drevious accov
Bf)r’to\l\l:zi Cf[)‘;t’ Company has not restated the borrowing costs Cap“;}:;d’l\‘lk?cdgo‘mpﬂm' did no!
eno : i ‘a p.r’lcti‘cce on qualifying assets to the date of transition to . g
reporting pre §

i ition to IFRS.
qualifving assets under construction as date of transit
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2.9 Inventories

Inventor
ICS are state

e l_““ stated at the lower of cost and net renlizable valie, Costs comprise direct materinls aned

e applicy . : h '
whers pplicable direct labor costs and those overheads that have been incurred in bringing the Inventories
s )r‘.x ~ . { ‘ : ;

i l\_ I”” location and condition. Costs of issues are calculated using the weighted moving average

! realizable valye represents the estimated selling price less all estimate d coats of disposal

Redund;
an oo . v
realizah) L Mn“'mm"“"\ inventories are identified on a regular basis and written down to their
ANZable vy \ ) @ 3 ) - h
alues. Consumables are written down with regard to their age, condition and utility.

2.10 Property, plant and equipment

Dy, :
:‘:‘:i:::‘(:;}l::;t:rfnr‘usc in ”“‘_SUPDI)' of services, or for mlminist.r:n.ivc purposes and propertics in the
loss. Cost Vl'n(“lu(lil(‘“on are f‘nrncd at cost, less accumulated d(‘pl'(‘(:l.’!llf)n, less any r‘t-(n.;',nw-‘d mlpzurm"nl‘
with the Comn “S.’mecssmn?] fees and for qualifying assets borrowing (‘nt»‘l!i capitalized in ac (lmd.llnu]
equipment ha‘,l“ag“.'ﬁs accounting policy. When major components of an item of property, p!.’mt ,,mrl
equipment - duiicrent uscful lives, they are accounted for as separate items of property, plant anc
. and are depreciated over their respective useful lives.

ﬁ}?";}“;::m m'ld repair costs are recognized as follows: Maintenance cxpcnscs' incgrrcd during l.h(' useful

., PTOPerty, plant and Equipment (regular maintenance activities to maintain the asset in a good
condition) are recorded as operating expenses. The cost of periodic major overhaul programs are capitalized
-, St?paratc component and depreciated over its expected useful life. That is, Major overhaul expenditure,
R replacement spares and labour costs, is capitalized and amortized over the average expected life
between major overhauls.
Depreciation on property is charged so as to write off the cost of the assets, other than properties under
construction, over their estimated useful lives, using the straight line method. Depreciation on asscts
under construction commences when the assets are ready for their intended use. The percentage for

calculation of Depreciation is as follows:
Residual value(%

Property, Plant and Equipment Class Useful life

cost)

Building 30 yrs 10%

Motor Vehicles 10 yrs 10%

Computers and Accessories 5 yrs 1%

Furniture and fixture 7 yrs %

Equipment 7yrs 1%

Computers software byrs 1%
7 yrs. 1%

Machinery
The estimated useful life, depreciation method and residual value are reviewed at the end of each annual

reporting period, with the effect of any changes in estimate being accounted for on a prospective basis. No

depreciation is provided for projects in progress. When the Company receives credits from manufacturers

in connection with the acquisition of certain Equipment, the credits are offset against the cost of related

fixed asset. The spares acquired on the introduction or expansion ol service, as well as rotable spares
purchased separately are carried as property, plant and equipment if meet recognition criteria and
generally depreciate in line with the fixed asset to which they relate.

’ bcosts are less than birr 2,000.00 are charged tc
worsretirement of an asset are determined as the
ount of the asset gfid arcageognized througt

A  *x ™

difference between the sales proceeds and
profit or loss.
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2.11 Non current assets held for sale
~ Non-current assets are

ue i > re - incipally
i alue o be recovered prine
classified as held for sale when their cnrry;ngl’ ’\]/:lm(“lsmtﬂy oot e
RN R S g . cd as : A i . ' : .
through sale as opposed to continuing use. This condition is r(‘gnr(ssm. disposal group) is avallable fo

probable (to be enacted within 12 months) and non-current asse dispo group
~ mmediate sales

. arrying value and
arried at the lower of carrying
in its present condition. Held for sale assets are carried at
y fair value less COSLS to se
' non current asset he

financial Position anc

nanc are classified as

{ vhich are l(?pOSSCSSCd arce S S

i > a ¢ :C gOOdS whic . \ . (

“. 1\(‘(‘(”‘(“" 'l\', tll(? (Ol'ﬂp( n)’ ma - : t ; t ‘ e

I(i f()l S"ll(\ I‘h(-t(; assets are pr (‘S('ntc(l Scp(ll (llcl_y fi 0"11 Oth(»ll ¢]lSSC ‘(lll he statement ]|
N . N ol . X lc( . .

i n's(l [h(‘y are not (l(‘[)r(‘(‘.l'.’lt(‘d while [hey are (:l:‘lss” as held for sale

- l'..

Ewmployee benefits

. d defined
- ‘ : ng defined benefit an

Fhe Company operates various post-employment schemes, including

contribution pension pl

f ans and post employment benefits.
~ Defined contribution plan
|
]

The Company operate

S§ two defined contribution plans;
I} pension scheme

i i i isation employees
in line with the provisions of Ethiopian pensxolr:"m"bpr;vaft:;(g’rf;n e e
" 71572011 Funding under the scheme is 7% and 11% by em an Company
l‘l"\'p(‘(‘[i\'(n,‘\.;

i i is 39 ly by the Company ;
i) provident fund contribution, funding under this scheme is 3% only by

ibuti i e are charged to
' sala ' utions to this schem
Both schemes are based on the employees' salary. Emplo.ycr's conitrlbt t Sod
. profit or loss and other comprehensive income in the period in which they relate

Defined benefit plan

i lan > iS

I)hlll SS(C '0.

> ne present
unit credit method. 1'h
' Lhe aennea penent obngation 1s calculated annually using tne prt9iccttt;lae et i s e
value of the defined benefit obligation is determined by (llscmlm xrginqted i the cureency s whict the
using interest rates of high-quality corporate bonds that are denominate

i cimati rms of the related pension
benelits will be paid, and that have terms to maturity approximating to the te
ahliontian

i in e efit
il i i 3 tement in employee ben
[ Fhe current service cost of the defined benefit plan, recognised in the m};:on.lecilz;sc e e o b
spense, except where included in the cost of an asset, rcﬂcc;s the in s i ihe dell
expense, e . he ‘ ‘ ‘ ¢ Inc
obligation resulting from employee service in the current year, benefit ¢ g
Past-service costs are recognised immediately in income.

Actuarial gains and losses arising from experience a

djustments and changes in actuarial assumptions are
charged or credited to equity in other comprobu

come in the period in which they arise.
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Termination benefits
~ fermination be
‘ nefits o | | ‘
- nt is terminated by the Company before the

payable to Employees when employme

O whenever an employee accepts voluntary redundancy in exchange for these

normal retirement date

o detailed formal plan without possibility ol

benefits 1
. 1 o ; . N 1
~ Mpany recognises termination benefits when it is demonstrably committed to either:

terminatin
¢ % the ) !
employment of current employees according to

withdrawal: or
{ an ofler made to encourage voluntary

wrovidi . ! !
I iding termination benefits as o result o

~ Bonus plans

'he Cor
. npany O ; ™
(‘nml\vm\'ln-(m. t(-( osnises a liability and an expense
N Cop OS el . : :
Bnises a provision where contractually obliged or where there is a past practice that has

for bonuses based on management decision, The

create \ {
ated a constructive obligation.

2.3
~ Current and deferred Income tax
measured at the amount expected to be

n { ‘ . .
recover ™ ot or ' 4”(' 1o lh( hl\““n" ““th‘ r ) : p .

Manageme iodi
ement pe allv e , . .
~ & 1t periodically evaluates positions taken in the tax returns with re

The Co y R _— ) ‘
ompany utilizes the asset and liability method of accounting for taxes unde
s attributable to differences

Current ine
neome tax nsse e I1RER ,

ome tax assets and liabilities for the current period are
d to compute the amount

are those th o )
at are enacted or substantively enacted, at the reporting date, Current income tax relating to
Statement Comprehensive Income.

items recognised directly | h
snised directly in equity is recognised in equity and not in the
spect to situations in which

applicable - . ‘ : .
PI tax regulations are subject to interpretation and establishes provisions where appropriate.
r which deferred tax

assets and liabilities are recognized for the estimated future tax consequence
between the financial statement carrying amount and the tax basis of assets and li
ussrlx»und linbilities are measured using enacted or substantively enacted tax rates that are expected 1o
apply for the vear in which those temporary differences are expected to be recovered or settled. The effect
on deferred tax assets and liabilities of a change in tax rates is recognized in carnings in the year that
includes the enactment date. Deferred tax assets are recognized to the extent that realization is considered

abilities. Deferred tax

2.14 Impairment of non-financial assets

ate whether there is any indication of

The Company reviews at each statement of financial position d
of utilization,

impairment (obsolescence, physical deterioration, significant changes in the method
performances falling short of forecasts, decline in revenues, other external indicators) or reversal of

assets are considered to be impaired when there is objective evidence that,
after the initial recognition of the non-financial asset, the
The recoverable amount of an asset is the greater
The value in use is determined by the estimated

impairment loss. Non-financial
as a result of one or more events that occurred
asset's carrving amount exceeds its recoverable amount.
of its value in use and its fair value less costs of disposal.
present value of future cash flows generated by the asset.
When there is a reversal of impairment loss, the carrying amount of the
and the carrying amount (net of depreciation or amortization) that the asse

oss had not been recognized. The reversal of impairment loss i
assets other than goodwill that suffered impairment are reviewec

asset is increased to the lower of
the recoverable amount t would
have had if previous impairment |
recognized in net income. Non-financial
for possible reversal of the impairment at each reporting date.
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2.15 Financia] Instrnments

Financial agges )
and rccoganC(tlss:Snﬁnanc‘al liabilities are initially measured at fair value at the date they are originated
Subsequent to initfal the Cor,n.pa"." becomes a party to the contractual provisions of the instruments.
Amortized costs, fair 'l;ccognmon, financial instruments are measured based on their classification:
financia] inStrur,nem osics through profit and loss, and fair value through other comprehensive income
S- The Company derecognizes a financial instrument when the contractual rights or

obligation {
€ 0 the ¢ ,
¢ cash flows from the asset or liability expires.

I) Financia] assets

Financiz b e Bz

a(‘quiSi!’;tl)r??: ::Jr: (;lf“fl',l:.l,l: ?‘Tilsgﬁcd at fair value. Tr:m:%m'tinn costs x?mt are directly mtrih.ulahl(‘ to the
added to or deducted fro‘n ﬂl«l «'1.\?(‘15 (other than ﬁn:mr'ml assets at fair \'ﬂlll(‘. thmugh' p.rf)m or Ios.s:) are
Transaction costs directly "lll e fair value of the 'ﬁr.u.m(.'ull nss'ms'. as uppmprm!(', on initial recognition,
loss are recognized illilﬁ(:d"] lrllp?nnhlc to the nCQEl.lSllmfl of financial assets at f:ur m'lu(‘. throu'p,h pt:nﬁl or
at the end of each P——y "““.\."l pr‘(')ﬁt or.lnss. l~m:mr|:'tl nss.rls are assessed 'fnr u'uh("ntnrs.nf impairment
a result of one or mo:'(- N"K ;?(‘rmd. Financial assets are |.mp;nrrd \.v!u'rc there is ()h')(.‘(‘.!l\'(‘. evidence tl'ml, as
future cash flows of (e ents that occurrf'd after the initial recognition of the financial asset, the estimated

. assets have been impacted.

:Iﬁ;“ﬁ:;l:::;: Cé‘)(l:ﬁg:::‘s (‘)l:.(ll'lnancinl.ns&'.ls. such as trz}(lc rrrrivzlhlr.s. assets :m" nssrssrld for impuir!n(‘nl
of Follcclirig. , J' e evi (‘x_’ncc of 1m;_).'urmcm for receivables could mcludc‘lhr Company's past experience

. payments, an increase in the number of delayed payments in the past, the average credit
period, as well as observable changes in national or local economic conditions that correlate with default
01.1 receivables, For financial assets carried at amortized cost, the amount of the impairment is the
difference between the asset's carrying amount and the present value of estimated future cash flows,

discounted at the financial asset’s original effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of trade receivables, where the carrying amount is reduced through the use of an
allowance account. When a trade receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are recognized in the profit
and loss. Changes in the carrying amount of the allowance account are recognized in profit or loss.

The Company first assesses whether objective evidence of impairment exists. For loans and receivables, the
amount of the loss is measured as the difference between the asset’s carrying amount and the present
value of estimated future cash flows (excluding future credit losses that have not been incurred) discounted
at the financial asset's original effective interest rate. The carrying amount of the asset is reduced and the
amount of the loss is recognized in the income statement. If a loan or held-to-maturity investment has a
variable interest rate, the discount rate for measuring any impairment loss is the current effective interest
rate determined under the contract. As a practical expedient, the Company may measure impairment on
the basis of an instrument’s fair value using an observable market price. If, in a subsequent period, the
amount of the impairment loss decreases and the decrease can be related objectively to an event occurring
after the impairment was recognized (such as an improvement in the debtor’s credit rating), the reversal of

the previously recognized impairment lgss.is recognized in the income statement.
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a) Amortized costs

Fmancn.nl assets maintained gt amortized costs are non-derivative financial assets with fixed or
d(?l(‘.ﬂmnabl(’ Payments that are not quoted in an ;;cliv(‘ market. They are included in current assets,
except for maturities greater than 12 months af(ér the reporting date. "l:h(‘sc are classified as non-current
a.?:svts, The Company’s loans and receivables arise when the Company provides money, goods or services
directly to a debtor With no intention of trading the receivable. Lom{s and receivables are subsequently
n:;i‘\'?ll.rcdrat ‘amoftizcd Cost using the el‘fectivg interest method, less any provision for impairment. A
va nsolf?)e (;rb;;“&a::ll;ent of receivables is established when there is objective evidence that the Company

ect all the amounts due according to the original terms of receivables.
The effective interest

allocating i st method is a method of calculating the amortized cost of a financial asset m.ld‘ n.f

; 18 lnte_rest Income over the relevant period. The effective interest rate 1s the rate that exactly
(scounts estimated cash receipts (including all fees, transaction costs and premiums or discounts)
through the expected life of the financial asset, or, where appropriate, a shorter period.

b) Financial assets at Fair value through other comprehensive income

Financial assets that are held within a business model whose objective is achieved both by collecting
Contl_‘actual cash flows and sclling financial assets, and that have contractual terms that give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal amount
outstanding, are generally measured at Fair value through other comprehensive income.

¢) Financial assets at fair value through profit and loss

Financial assets at fair value through profit or loss include financial assets held-for trading. These mainly
include the derivative financial assets and commodity derivatives. A financial asset is classified as held-for-
trading if it has been acquired principally for the purposes of selling in the near future, is a derivative that
is not designated and effective as a hedging instrument and it is part of an identified portfolio of financial
instruments that the Company manages together and has a recent actual pattern of short-term profit-
taking. After initial recognition, these financial assets are stated at fair value, with any resultant gain or

loss recognized in profit or loss. The net gain or loss recognized in profit or loss incorporates any dividend
or interest on the financial asset.

d) Impairment of financial assets

Financial assets, other than those at fair value through profit and loss (FVTPL), are assessed for indicators
of impairment at the end of each reporting period. Financial assets are considered to be impaired when
there is objective evidence that, as a result of one or more events that occurred after the initial recognition
of the financial asset, the estimated future cash flows of the assets have been affected.

amount and the present value of the estimated future cash flows. When a subsequent event such as a
change in the estimates used to determine the recoverable amount, causes the amount of impairment loss

to decrease, the decrease in impairment loss is reversed through net income. However, any subsequent
reversal of an impairment loss on an avaj
income (loss).
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) Dnm‘ognltlon of financing fssets

The Company derer ;
asset ('\P‘il:'r:“n:!illtl;;(l)::::l'::‘: (;Il f”l_:nu lal asset only when the contractual rights to the cash flows f"“”{ the
the asset to another “‘nm‘\ I]f( [”Hln‘( ial asset and substantially all th('.n';k*; and rv-".-/ur(l'. of ow nt'-r‘,!np of
rewards of ownership ang _lllt‘ Company neither transfers nor r(-t:nn.‘;‘sulmmnnnllv n!l lhvf risks _:md
interest in the asset and '(Oll'llmu'? to control the transferred 'fl's‘S(‘.!, the Company recognizes its rv-t‘;nnwl
collateralized borrowi an associated liability for amounts it may have to pay and also rec ngnizes a
OWIng for the proceeds received,

f) Cash ang cash equivalents

Cash and cag) ;
repayable on de Cquivalents Includes cash in hand and deposits with any qualifying financial institution
an insi i ‘mand or maturing within three months of the date of acquisition and which are subject to
‘ Significant risk of change in valye

II) Financial liabilities

:):,r:-?nmfii]g sl}?:rlrl:t;es primar ily include trade and other payables, bank overdrafts, interest-bearing

HE ﬁnancc\ leas ll?ﬁnm?l Institutions denominated in local and foreign currency, and other }Jablhtxes su.ch

the exception ot?fo 1gations. Oth.er f%nancial liabilities are subsequently megsured at a?momz.cd cost, with

Financial liahil ;'nance lease obligations, which are measured per provision in accounting policy on leases.
cial liabilities at fair value through profit and loss are classified as held-for-trading.

9 ﬁn.anci_aj liability is classified as held-for-trading if it is a derivative not designated and effective as a
hefigmg Instrument. Financial liabilities held-for-trading are subsequently stated at fair value, with any
gains and losses recognized in profit or loss. Debt instruments are classified as financial liabilities in
accordance with the substance of the contractual arrangement. Financial liabilities are classified in the
category of trade payables and other financial liabilities. Other financial liabilities, including borrowings,
are initially measured at fair value, net of transaction costs and are subsequently measured at amortized
Cost using the effective interest method, with interest expense recognized on an effective yield basis.

However, with regard to the measurement of financial liabilities designated as at fair value through profit
or loss, The policy of Company requires that the amount of change in the fair value of a financial liability
that is attributable to changes in the credit risk of that liability is presented in other comprehensive
income, unless the recognition of such changes in other comprehensive income would create or enlarge an
accounting mismatch in profit or loss. Changes in fair value attributable to a financial liability's credit risk

are not subsequently reclassified to profit or loss.

a) Interest-bearing loans and borrowings

All loans and borrowings are initially recognized at fair value, being the fair value of the consideration
received net of issue costs associated with the borrowing. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortized cost using the effective interest method.
Amortized cost is calculated by takjpges
settlement,
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h) l)mvvouullluu of finnneta) Habilitey

he \‘nn\;\ 4 T 1 > a
i Any l|('ll'( Oy
l‘l’ ‘\l i 4 it : '
b h‘l“‘“' B l " ; . “”.”“ inl |I:l|)l|l|l"‘t Whl‘H. and Ulll’r’ v.-,-]l:.rl. the Conmr p:m',»m, r,hl'.;’,c tion are
ped, o ' or " = . - ' . _ A . .
he Vo \l)”"- Hll’ (|I||(‘I('|N o 'N"VJ('('“ ”I(' « ;If[yl”f’, amount ()f ”ll: fh)ih f,l?:l 11«)})[.:'{,’

dereg opmzed i tl i
{28 { 1 Conside | i | ' |
nside H\”i)ll |)5I|(| andd Il.l\,'-'l')l(‘ 15 H‘(‘”ﬂlll/."‘l mn I"”h' or loss,

1L Equity ang Reserve

Share ¢ pital repr
. ‘ { \|(‘5(\ [ " ' . . "
includes all cyr " nte ”'.( nominal (par) value of shares that have been issued. Retained earnings
. 3 rentand prior period retained profits.
Dividends on ordinary |

| “"-(-3 “rv . fen e, : aid . - s : In »> . ' - e vl
dividends am fiot recognised as a liability in the year in which they are declared. Proposed

4 cornised unti they have been declared by board of directors representing the owners.
2.16 Other assets
Other ASSeLS an
SSCIs are generally define i . - : -
senerally defined as claims held against other entities for the future receipt of money. The

IS1n the company's

other asse
s [inancial Statements include the following:

a) Prepayment

Prepayments are pay i i
pay IS are payments made in advance for services to be consumed in future. The amount is initially

capitalised i ' re : s 0. . .
S ‘I‘. i ed m the reporting period in which the payment is made and subsequently amortized over the
peniod in which the service is to be consumed

b) Other receivables

Mther receivables arm o : i i

( }thn recevables are recognised upon the occurrence of event or transaction as they arise and cancelled
When payment is received. The company's other receivables are advance payments for purchase of goods
and services and other receivables from debtors.

2.17 Provisions

Provisions, including provisions for legal litigations, restructuring and environmental issues, are recognized
when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable
that the Company will be required to settle the obligation, and a reliable estimate can be made.

The amount recognized as a provision is the best estimate of the consideration required to settle the

present obligation at the statement of financial position date, taking into account the risks and

uncertainties surrounding the obligation. Where a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, the receivable is recognized as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

A restructuring provision is recognized when the Company has developed a detailed formal plan for tht
restructuring and has raised a valid expectation in those affected that it will carry out the restructuring b
starting to implement the plan or announcing its main features to those affected by it. The measurement ¢
a restructuring provision includes only the direct expenditures, mainly severance costs, arising from th
restructuring, which are those amounts that are both necessarily entailed by the restructuring and nc
associated with the ongoing actiy#fEs; ol he
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NOTES TO Tﬂngxﬁggg;?::"ql BUSINESS SHARE COMPANY
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FOR THE YEAR ENDED 30 June 2025 |

The provision i
Si Includes estimare .
reasonably estimat d ;‘S“_‘“‘“ d costs to meet government laws and regulations when such costs can be
. ooiated. Estimates of ; iati ‘ork
Y i $ » - . »mediation work are base
Company's PHiOT experience the anticipated future costs for remediation rk a ased on the

2.18 Non-Monothy Transactions

NON-monetan: trarmcne:

the fair \'].(1‘;11‘(?(\;:';1.:~S;(::§?,g Hrio “"'(‘(_11‘(1(‘(1 at the estimated fair value of !l}c goods or sv.n'i(;c's received. When

at the estimated fair \_nh‘“:"“r services received cannot be measured reliably, the transactions are r'('cordcd

recognized when the N‘htcdo ”“ goods or services given. R(‘\'ﬂmf's from non-monetary tr:msm:n.rms are

recognized during th . _S( ices are rendered. Expenses rcsultmg from r'mn-monctar_v transactions are
S i year when goods or services are provided by third parties.

I“ehq?ugzsp&r:t::: g{cﬁn@Cial staten}ents in conformity with International Financial R‘cporting Stanflards
process of appl\inne::un accounnf’xg estimates. It also requires managcrpent to exercise JudgmenF in the
Company’s ac Co‘untai ¢ (;o_mpany s accounting policies. Accordingly, in the process of applying the
reported Se——" ofng policies, _the. management has made estimates ar'ld assumptions that' affect the
judgments are conti asset.s and liabilities within current and future ﬁnaj"lmal periods. These cstm'}ates gnd
expectations of fut lnua}l) evaluated and are based on historical experience and other factors: fncludmg
B T o v ure events Fhat are believed to be reasonable under the circumstances. The critical areas
S estimates and judgments in relation to the preparation of these financial statements are as

3.1 A Fiecline in the value of fixed assets could have a significant effect on the amounts recognized in
the ﬁnan'cxaj statements. The management asses the impairment of fixed assets whenever events or
changes In circumstances indicate that the carrying value may not be recoverable. Factors that are
considered important which could make an impairment review necessary included the following:

- Significant decline in the market value beyond the level which would be expected from the passage of

time and normal use.
- Significant changes in technology and regulatory environments.
- Evidence from internal reporting which indicates that the performance of the asset is, or will be, worse

than expected.

3.2 Useful lives and residual values of Property, Plant and Equipment: Critical estimates are made by
management in determining the useful lives, usage pattern and residual values of property, plant and
equipment based on the intended use and economic lives of those assets. Subsequent changes in
circumstances such as technological advances or prospective utilization of the assets concerned coulc
result in the actual useful lives or residual values differing from initial estimates.

3.3 Management uses judgment and estimates in determining the appropriate amounts in recordin
deferred income taxes, giving consideration to timing and probability of realization. Actual taxes coul
significantly vary from these estimates as a result of a variety of factors including future events, changes i
income tax law or the outcome of reviews by tax authorities and related appeals. The Company has n
recognized any deferred tax assets on its deductible temporary differences and unused tax losses as it h:

determined that it is not probable that taxable profit will be available against which the deductit
, ilized. The resolution of these uncertainties and t

temporary differences and unused tax losse

Tolessa Beye™®
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3.4 Post-¢ e

pension pl;m(sl_nIr)(l.(()l)uli];:.n;(:::l. mlh.('r “’“Plﬂ,\:r‘,c benefits except for the defined contribution co:“‘.t{o:xcr‘.: of the

salary increment rate, Dll('-"(] evel of estimation with respect of employee mrno'.'r.r rates, d'.ssouz‘ﬁt rate,

significant uncertainty. Ae 5 0 the long-term nature of these benefits, such estimates are st:}\'cwt to
Y. Actual resylts may differ from results that are estimated based on assumptions.

3.5 The ¢ B X

that n(m_];;n:(l'l(::‘li“'i’l“(’l‘:s(“‘l:C:]Ju’(lgmcnl in assessing, at cach rcpor(ing.(lalc, v.'hcjx}wrllhvrc is a:‘.yﬁm(iim:mn

are designed, in part : lto 7]‘.\ havF lost value requiring the under.taku?g of an impairment test. These tests

replacement cost, l(‘s’q c()( Ct(‘.rmm(? a recoverable amount, which is the fair value, based o_:‘. q:m*m

calculations are b:lSc{l ~0n Sts of disposal. The current rcplacement gost and the cost§ of d:spos.tl

financial statements in dctman.agcmcnt’s best estimates. Difference in estimates could.nmtgrm!’._\' affect the
. ermining both the impairment existence and the amount of impairment.

3.6 Dctcrmim’ng whet
exercise judgment. The C
probable that the Comp
the amount of the obli

her a liability should be recognized as a provision requires management to

Ompany must determine if a present obligation arises from past events, if it is

any will be required to settle the obligation and if a reliable estimate can be made of

Company considers tt{ation. The decision is based on man.agemefn's exper‘ience and‘ ju(_irgmem. ‘If the

liability should S tha one: of the three conditions is not satisfied, it must §nll determine if a contingent
¢ disclosed in the notes, unless the possibility of any outflow in settlements is remote.

4. Financial risk management

The risk inherent in the leasing activities ,but it is managed through a process of ongoing identification,
measurement and monitoring. The process of risk management is critical to the leasing company
pprofitably and each employee within the leasing company is accountable for the risk exposures relating to
E,lssk/ her responsibility. The leasing company is expected to liquidity risk, credit risk interest rate or market

4.1 Risk management structure

The Board of Directors and the company’s management are responsible for the over all risk management
approach and for approving the risk management strategies and principles

4.1.1 Credit risk

The Company has been exposed to credit risk which is the risk that the lessees fail to pay its contractual
obligation. Exposure to the credit risk arises as a result of the company's leasing activities and then the
lessee fail to discharge the credit to the lessor. Hence » in order to manage credit risk, the Company has
tried to do preliminary assessment /measurement of the capacity of the lessees before extending the loans
to the lessees. After the lessees submit the application to the company ,the appraisal team analyses and
After approval of the credit , the management monitors regularly and review the non performing leases to
manage the risk. Further , as per the risk assessment report of made by the management , the risk level in
this regard is moderate (medium) which in fact needs more monitoring and placement of adequate internal

controls and risk management procedures.

4.1.2 Liquidity risk
Liquidity risk is the risk that the Company is unable to meet its payment obligations associated with it
financial liabilities when they fall due

l‘,’.o_il

obligations w

WY Fremay S
L,

Y

: a He ((\C ‘\“'-/
Sified Audit L
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4.1.3 Market riglk

The C { ' e i . » ¢ we A
rhe Company iy eXposed to market risk, which is the risk that the fair value or future cash H()‘-/) of '
nancial | " ; ’ ; " risk ises - cres
financial INstrument wijy Muctuate because of changes in market prices. Market risk comprises - interes
rate risk and foreigy

Leurrency risk.
a) Interest rate risk
Interest rate risk is the
which are Subjecte
relationship,

The Company is ¢

R ' ismatc tween positions
potential loss on the lease company arising from mismatch bety, v" r: p ;st r ”(,
: 16t : in ¢ » ere ate
d to interesy rate adjustment within a specified period Jor in any other interes
Xposed to changes in interest rates as it has outstanding borrowing,
b) Foreign currency exchange rate risk

Currently, the Compan

. e it he ansactions
: y has no EXposed to foreign currency exchange risk because it has no transa 5
denominated in foreign

currency.
4.1.4 strategic risk

Strategic risks are risk th
arise from making poor
resource allocation, or fr

. . . : i
at affect the company's business strategy and strategic objectives. ’rhc.ns: mlu:z,
business decisions, from the substandard execution of f]CC]SlOH, from inadequa
om a failure to respond well changes in the business environment.

The Company has set g clear strategy and polices to facilitate the ongoing operation and to confirm the

existence of the Company to the future period. To strengthen the formulated strategy, the company should
be supported by Computerized Information system

4.1.4 Operational risk

system and adverse market conditions. Operational risk is measured inconsideration of
weakness in the internal control system, manpower/employees and inadequacies of procedural manual.
Thus, the leasing sector is a new business phenomena in Ethiopia and thus the company is challenged by
the inadequate leasing expertise and insufficient software.

4.1.5 Capital risk management

efficiencies to provide high quality services to meet its growth plans. The Company also monitors capital on
the basis of a gearing ratio which is calculated as the ratio of non-current borrowings net of bank and cash
balances to equity.

20
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a4 ary mye 'l o) 'nl" T T Ak AN
L] ) -
*! book value £.322.010 212%. 774 10 4%8 =59)

. Financis! penety and labilitiey

6.1 Tinenciel sesets
€ lis) Lesse recelvebles

213,424 847

Loase roceivaliles 410,647,105

Loy "'J"f"'j'f'j_‘)_‘";” balow 1201011 (V.65 611
Cnrryving value R ‘07.44—‘;‘]7}-—___20:R_770.3m

Lens 'C,“""ll_ff,""’“ 113,217,841 = R
Non Current 294225331 208,770,203

Impairment loss movement

Opening balance 4,654 644 4,299,129
Lurrent vear addition /reversal] (Seen note (iibelow) (1,450,710) 305,515
Closing balance 3,203,934 4 65006144

Reversal of Biry 1,450,710 .26 is based on the National Bank of Ethiopia NPL annual report. During the
year the company has wriiten off balance of Lease receivbale amount of Birr 605 ,937.81 maintained in the

name of FHB following court decision

€.1(b) Government Bond
The company has invested in government bond of five years maturity at 7.5% interest rate. The bond is

measured at amortized cost using effective interest rate of 7.5%

€.1|c) Investment in share
The Company has invested Birr S Million in share of ET Inclusive Finance Technology Share Company, a

company which 1s agreed to equip Oromia Capital Goods Finance Business Share Company with
MIS(Shared Core banking software). The investment is valued at fair value through Profit or loss account.

€.1(¢) Trude end other receivables

2,530,765 62 7,304,131.25
18,167,203 85

Staf! loan and advances
Advances

Sundry debtors .
Receivable from Oromia Reginal State government 1,425,974 59 1,425,974.59
138,097 95

5907 .47

Interest Feceivable
Deposits and prepayments

325,300 70
11,951,470.01

eivatblos 1a considered a’

All trade and other receivables are short term. Th
reasonable approximation of fair value

‘ ;. 0937 (Qn.:ll','
: 0y .mnm).-;
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6 1(d) Cash ang Onsh equlvalent

W08, 400 )
(1019 )
B 30,060 217,34

Canhiat bank 129,491,600 6%
1,601 ¢,

Canh in hana ’ 119 12

124,44 724 485

—
Cash and can . "
h equivalents TEPIeRent cauly at Banks in current necount nned on hinned
6.2 Financial Habllitlen

6.2(a) Trade and other payable

11,9277,207.33

Trade Creditors 225 000.00
Retention 4,116,764.42 2,882,72%.91
Acerued payvable 18 152.80 1%,152.80
Oromia SME 22,084,868.75 22,084,868.7 r
Matching fund(see note (Dbelow) 15,809,100.31 12,640,433.95
Sundry creditors 118,065.48 174,818.37
Unearned income 293,936.00 454,519.75
42,995,887.76 50,212,729.86

I The matching fund represents contract lease advance of 15% and or 20% paid by the lessee on the cost of

Capital goods to be transferred up on signing of the lease agreement. The balance will be absorbed on the

remaining outstanding balance of lease payments by the lessee at the end of the lease agreement.

6.2(b) Other current tax liabilities

Employee Income Tax 112,257.40 494,716.32
Withholding Tax 476,984.19 237,391.35
589,241.59 732,107 .67
7 Non Current Asset held for sales
Opening balance
1,088,591 B

Addition during the years
Sales during the year ~ -
1,088,591 - -
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3 Loan and nnrrmvlny

S
e Compazr « v ’ " {014
pany hag Obnined loan of Riry 200,000,000 from Development Bank of Ethiopia
under Small o X po , 4 ’ .
1l and Medium I nterprise Credit Facility Scheme at annual interest rate of 976 per
annum g . . y n i
1at bi annual r payment of Birr 16.7million with one year grace period. The loan is to be

1n . . {
fully sett)e d within seven vears

Non-Current

Opening balance
Addition during the year 200,000,000 _
Interest accrued R -

Repayment during the year -
Current maturity (33,333,332 .
Total loans & Borrowings 174,113,193 =

Current
Current 33,333,332 .
Total loans & Borrowings 207,446,525 N

Employee benefit obligation
The Company provides defined contributions components. This amount is managed by other

independent body so there is no further payment to this fund. The Company’s employees are

also eligible for severance and compensation pays.
The termination benefits related to retirement are determined by management of the Company

case by case while the termination benefits before normal retirement date are based on years
of service and salary of the employee’s immediately before termination/resignation per

provisions of Ethiopian labor law. The contributions required to settle these benefit packages

are entirely paid/provided for by the Company when the related services are received.

Short term employee benefit obligation

Accrued annual leave \‘ ‘\ 550,322 758,299
Bonus 1.0 - 842,679
Provident fund $e fE, ] 936,531 719,421
Pension contribution ©° ’ 64,209 69,968
Cash indemnity Sl WS 37,300 21,500

S~ 1,588,362 2,411,867

Employee benefit obligation -Current

0937 ()().1(’5;{
0y 480094
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OROMIA
CAPITAL GOODS FINANCE BUSINESS SHARE COMPANY

gg;ﬂs TO'T”E FINANCIAL STATEMENT
TI!IELEAR Ffipl_‘n’:l() JUNE 2023

Defined benefit linbility-Severance pay

Opening balance

[

655,939,049
260,774.27

(8,684.02)

038,030
1,210,596

Current service cost

h)

I:nd_(hmm: the vear (53,58 )

Closing balance e A

Severance pay

The C ’ ;

Company operates an unfunded severance pay plan for its employees who hav
Company for 5 v ) . ,

\ mpany for 5 years and above and are not yet reached the retirement age. The fin
is determined by reference to current benefit’s level (monthly salary) and number of ye

e served the
al pay-out
ars in

service and is calculated as 1 month salary for the first year in employment plus 1/3 of
monthly salary for each subsequent years in employment to a maximum of 12 months final
monthly salary. For those employees who leave the company through retirement, the company

pays two months salary.
Taxation

Provision for Tax

Profit (Loss) before tax

Add:
Depreciation for accounting purpose

Entertainment

Penalty
bad debt
Annual leave expense

Severance expense
Impairment loss on lease receivable

Loss due to reprocess and default
Less: Interest Income taxed at source
Less: income due to reprocess

Less: severance paid

Less: Depreciation for tax purpose

16,755,406 14,214,703
1,392,115 1,908,432
87,607 158,860
- 5,000
606,928 12,053
289,646 556,236
1,210,596 260,774
- 355,515
119,423 96,262
(8,516,127) (4,660,909)
(1,501,153) -
(53,581) .
3,927,394 (3,121,378)
14,318,254 9,785,548
4,295,476 2,935,664

Taxable profit

Provision for tax

\‘n?\/(\\"' Ptomin TN
,. }‘k.]. BT

0937 ()().J()_f, !
DO 480094
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OROMIA cAPITAL GOODS FiNANCE BUSINESS SHARE COMPANY
NOTES To ThE FINANCIAL STATEMENT
TOR THE YEAR ENDED 30 JUNE 2023

10.2 Deferred tax

Deferred income tax

assets are recog
taxable profi will be

available agains
[0.2 (a Deferred and Current Inec
Deferred tax ags
Deferred Tax

ome Tax
ets and liabilities .
as at 30 June 2023 is shown on the table below:

Property, pj

’. 2,120
ant and Equipme 10,458 592 (1,98 )

10 2o able that future
nized only to the extent that it is Pr”}"‘}m' tilized
" . .r 4 4 .
it which the temporary differences can be

: ) (594,636)
8 476,47 165.096
’ 550,322 ’
Annual Leave Liability 550,322 - ;;' 045 628,513
Severance Pay Liability 2,095,045 - 2, 0,246 198,974
Deferred Tax Liability 8,476,472 Lol

Deferred income
June 2023:

The balance comprises temporary
differences attributable to:

Property, Plant and Equipment

ended 30
tax charge /(credit) in profit or loss (P/L) for the year

(594,636) (201,119) (393,517)
227,490
Annual Leave Liability 165,096 (62,393) 0811 o
347,104 281,
Severance Pay Liability 628,513 Py e
Total deferred tax assets/(liabilities) 198,974 5
Deferred Tax as at 30 June 2022 is shown on the table below:
11,724) (393,517)
i 8,322,818 7,011,094 (1,311,
Property, Plant and Equipme -
299 227.,4
- 758,299 - 758,
Annual Leave Liability e
30 281,4(
inbili 938,030 - 938,0
Severance Pay Liability —
384,606 115,3
Deferred Tax Liability s
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Defeorred income
June 2022.

The balance comprises temporary

differences attributable t
Property,

o:

ear ended 30
tax clmrgc/(crcdlt) in profit or loss (P/L) for the y

, 93,517 .
Plant and Equipment (393,517) 22 94; 233.484
’ 5)9 ’
Annual Leave Liability 227,490 7(5 687 205,782
Severance Pay Liability 281,409 3 ,824 439,266
2 ’
Total deferred tax l\ssots/(llnbilitlcs] 115,382 e
10.2(b' Income tax expense
Current Income tax: 4.205.476 2,935,664
Income tax Provision for the current year (note 9(a)) (83,592) 323,824
(Decrease) /inerease in deferred tax liabilities (note 10.1) 884 3,259,488
Income tax cxpense charged to the statement of profi 4,211, -

AN
~a
vy Y

~

s 3
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OROMIA CAPITAL GOoDsg

NOTES 10 THE FINANCIA
FOR THE YT/\~R ENDED 30

FINANCE BUSINESS sHARE COMPANY
L STATEMENT

1 l.l\ Pl\ld up-cnpltnl

Oromig Credit . g !

Oromin N']l‘(idlt and §;\\'11m Instituti 100,000,000 100,000

Asella Tou onal Regional Governm, 360,000,000 360,000
wn /\dmlnlstmti()n 12,000,000 12,000

/\du.ma Town /\dministration 12,000,000 12,000

istration 8,000,000 8,000

Slri]h::t;To\gn Administration 7,999,000 7,999

ussien ‘ '

R - 1,000 1
500,000,000 500,000

11,b Earnings Per Share

Basic Earnings per share (EPS) is calculated by dividing the profit after taxation by the

weighted average number of ordinary shares in issue during the year.

Pro_ﬁt attributed to shareholders 12,543,521 10,955,215
Weighted average number of ordinary shares in issue 500,000 200,000
Basic & diluted earnings per share (Birr) 25 SS

Diluted earnings per share is calculated by adjusting the weighted average number of
ordinary shares outstanding to assume conversion of all dilutive potential ordinary
shares. There were no potentially dilutive shares at the reporting date. Hence, the basic
and diluted earning per share have the same value.

11,c Retained Earnings

Balance as at 1 July
2022 (5,181,883) (12,949,975)
Profit (loss) for the year 12,543,521 10,955,215

Transfer to legal reserve (627,176) (547,761)

Interest income (688,949
Depreciation expense (2,118)
Prior period adjustment 653,569
Transfer to general O . N

reserve N\ _' N $ ‘ bb\ 601,864)

(%3 CamScanner
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2023

3
5,750,340 (5,181,883)

12 Legal Reserve

As

per the ( ommercial code of Ethiopia ompanies are required

Opening balance

1,086,553 -‘_’3’5'7((’7
- 627,176 547,76
Current Year addition 1.713.729 1,086,553
Closing balance . .

13 General reserve

As per the Article Associat

transfer 25% of its annu
the bal

is required to
ion of the Company Article 7(3) , the Compan):: 1:01;0(\1mt o
al net profit after legal reserve to a general reserv
anceis cqual to the paid up capital of the Company.

Opening balance

5,161,127 2,559,263
’ , 601,864
2,979,086 2, ,
Closing barmeg " 8,140,213 5,161,127
Closing balance

28
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NOTES 10O THE

DS FINANCE nus
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I‘INI\N(‘IAL 8
AR I?NDTID‘ 30 JUNE 2023

INESS SHARE COMPANY

14 Income
Interest ine P
Crest imeomg from lense finance 38.621.826 18.276.437
a - ] + 44,0 ) 2
38,621,820 18,276,433
14'“ lll\‘\\nl(\ “‘l“'('N(‘l“s il“(‘l’(‘st |

capital ficome carned from a contract entered with customers for
: al goods leace . .
I £00ds lease at annual interest rate of 15%.

Other income

Lease receivable written off
Other income due

2,503,889 6,430,317
to reprocess 1,501,153 -
Penalty 1,183,640 2,196,770
Sale of capital goods - 123,278
Donated equity 160,584 160,584
Others 396,489 1,462,129
5,745,754 10,373,078
16 Personnel expense
Salaries, wages & related 7,345,087 7,315,684
Pension expense 779,853 789,356
Provident fund 130,715 143,801
Bonus expense - 1,220,112
Allowances 976,122 750,820
Emplovee insurance 164,894 66,140
Annual leave 289,646 556,236
Severance pay 1,210,596 260,774
Cash indemnity 15,700 17,300
Reward and motivation 85,614 35,940
10,998,228 11,156,163

FCe N
oA l“‘lh{\~

S Beyene

s \udit F \1\“/

(%3 CamScanner


https://v3.camscanner.com/user/download
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NOTES TO THI

L Goong FINANCE NUNINESY nHARE, COMPANY
ror Ty YIEAR

I’INAN(TIAI. WTATEMENT
ENDED 10 JUNY 2024
17 Othe

P operating ang oneral expenyes

Tramsport CXpenne
Honrd nllownnees

752,447 205710
190,200 *
Deprecintion 1,302,115 1,908,432
Ill'llll.un('(' 224 441 £9,83%
Repair an maintenanee #59,017 653,191
Professiona) lee 466 102 178,631
License ang Registration 2()():895 14,355
Entertainmeny #7,607 158,260
Uniform 5,500 22,222
labor cogt 164,560 =
Training 463,580 364,569
Utilities 2,182 4,791
Bank Serviee Charge 13,260 16,031
Advertisement and Promotion 85,085 310,231
Stationery, printing and supplies 728,493 371,797
Network configuration 341,880 =
Rent 1,151,641 726,422
Per dime and travelling 1,602,554 1,391,325
FFuel and lubricants 853,524 390,702
Loss due to re-process & machine default 119,423 96,262
Communication 195,710 186,341
Bad debt 990 12,033
Donation 1,615,298 234,885
Cleaning and sanitation 79,759 79,131
Penalty - 5,000
Miscellaneous 18,958 35,049
11,622,855 7,584,038
18 Finance income and cost
Interest income {rom time deposit 8,516,127 4,660,909
Interest on DBE loan (12,901,281) -
(4,385,154) 4,660,909
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IS)R_I_!!E YEAR ENDED 30 JUNE 2023

Currently the Com
. pany dOCS no . .
t have claims and legal proceedings brought against it in the

of businegs. Howcvrr, there is
to its past activ:

normal course

ities. Th possibility that it may receive claims relating
S. ¢ Hm"n §
£ of claims and corresponding settlement of these claims is to

ge extent de
pendent on the occurrence of future events

the various counterparties and leg

a lar
and pace of negotiation with
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20.1 Entities that have significant influence over the company

The following ar i \
NR are entities with significant influence over the ¢ om pany

Oromia Credit and Saving Institution S ( . )%

Oromia National Regional State povernment 7 A5,

20.2 Key management compensation and other transactions

Key management has been determined to be the higher officials of the company. The
compensation paid or pavable to key management shown below. There were no sales of
goods and services between the company and key management personnel as at 30 June
4

2022 and 2023 as shown below, Key management! includes Hoard of Directors % key

management members,

a) Key management compensation

Salaries for key management

Bonus and incentives key management
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b) Outstanding receivable balance from k

Qutstanding receivable
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l 21 Events after reporting period

In the opinion of the Management, there
I which could have a material effect on the

were no signicant post balance saheet events

, . NETRR
state of atfairs of the Company at 30 June 2020

. . e . tel
and on the profit for the period ended on that date. which have not been hdequately

provided for or disclosed.

]

I
I
I
|
|
|
]
|

22 Date of Authorization

S 3 3 e | aal s ments on
The Management of the Company authorized the issue of these financial state ments o
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