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MEMORANDUM OF ASSOCIATION (MOA) OF

OROMIA CAPITAL GOODS FINANCE BUSINESS SHARE COMPANY(S.C)

ARTICLE1
NAME, NATIONALITY, ADDRESS AND DETAILS OF SHAREHOLDING OF

SHARE HOLDERS

number of shares set opposite to the our respective name.

the 1960 Commercial Code of Ethiopia(herein after “Commercial Code”),

We, the founders and subscribers of the OROMIA CAPITAL GOODS FINANCE
BUSINESS SHARE COMPANY(hereinafter the “Company”) and whose names,
nationality and address are shown below, have decided to form a share company that
carries CAPITAL GOODS FINANCE BUSINESS in accordance with the provisions of
Capital
Goods Finance Business Proclamation No. 103/1998 and its amending Proclamation
No0.807/2013, pertinent directives of the National Bank of Ethiopian and this
Memorandum of Association and Article of Association attached to hereto, hereby

declare our commitments to subscribe the capital of the company and to subscribe the

P o Poves - |

.: Address Details of shareholding ‘
N | Name of share Nationa |
" heldas lity ’ S-ub wored | Ho | No. of Par. Total | Total paid-up ,
‘ City city a uno | Share value subscribed | capital
l shares | ‘
= [ Oromia Credit and Ethiopian | A. A '
) Saving Share Co. 100,000 1,000 | 100,000,000 I 100,000,000 !
|
l,‘ Oromia National d '
Regional Gov't “ A A 90,000 1,000 | 90,000,000 90,000,000
® Asella Town i '
’ Administration “ Adama 3,000 1,000 3,000,008 3,000,000 |
_ |
' Adama Town Asella | ‘
Administration “ 3,000 1,000 3,000,000 3,000,000
Dukem Town Dukem 2,000 ( ‘
<, D00 20 i
Administration “ 1,000 2,000,000 2,000,000
Sululta Town Sululta 99
Administration 1 Ll L2500 1,999,000 ‘
Ato Abdulkadir ]
Husien
A A 1 1,000 1,000 1,000
200,000 I [ 200,000,000 | 200,000,000 j!

eratrea py cano

1g¢ Q)
¢ A% 9.77, o

g. com
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ARTICLE 2
NAME OF THE COMPANY

LR 5 FINANCE BUSINESS
The name of the company is “OROMIA CAPITAL GOODS Fl
1€ 1N¢ - ¥

SHARE COMPANY".
ARTICLE 3
ADDRESS OF THE COMPANY
The Head Office of the Oromia Capital Goods Finance Business Share Company
153 The Heac 2

iopi ‘anches > opened in areas under the
shall be in Addis Ababa, Ethiopia and Branches may be open F

ire -anches and
i 1 1 ' nt and as required open branche:s
Structures of the Oromia Regional Government a e 1 I

O [ ¢ < Q. C fo iy . - l
> 1 l.
;le bl"lll(llk‘% mn OthCl’ re Yl()llql G()\'(‘l'lllﬂL‘llt > [ llL I IO l(l OHICC AL'L{IL oD 1S [( o
O

115 557 11 59, P. O.Box: 19853: Fax: +251 557 11 52.

‘tic ‘anc fices  be opened in
Without contravening to the above sub article 1, Branch Offices may I

other locations within Ethiopia as necessary.

[§9]

|98}

wn

ARTICLE 4
BUSINESS OBJECTIVES OF THE COMPANY

The Company shall have the following Business Objectives listed below:-
1

To provide Capital Goods Finance Serv
and medium enterprises who
business.

ice for micro, small, growing medium

are engaged in feasible manufacturing and tradine
(e hate] O O

¢
Provide Capital Goods Finance Se
better performance and wants to e
To Mobilize effectively
Capital Goods Lease ser
To perform any
service;

rvice for other large
xpand their existi
and efficiently the ¢

b .
Companies who have
ng businesses.
apital necessary for the
vice and other in\'ostment works;
other income generating activities for the C

provision of

apital Goods Iease
To perform any other reley
for its success.
Perform Djectiv 4 iv i

forr the O'LJeCtl\ €S may be given by the regulations and Dire
Ethiopian Nationa] Bank.

ant activities to achieve the objectives and would hclp

ctives of the

-
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ARTicCLe s

CAPITAL AND SHHARES OF THE COMPANY
Lo The subseribed capital of the Company is Birr 200,000,000 (two hundred
million)biry;

2. The subscribed shares capital birr 200,000,000 (two hundred million) has been

paid up in cash and deposited in the Fintinnee Branch Micro Finance of Oromia
Credit and Saving S.C.in the name and to the account of the COMPANY, in

accordance with Art.312 of the Commercial Code of Ethiopia.

(5

The subscribed share capital is divided into 200,000 (two hundred thousand)
ordinary registered shares with a par value of Birr-1000(one thousand).
4. The capital of the Company may increase in accordance with the provisions of

Commercial law of Ethiopia.

ARTICLE 6
NUMBER AND VALUES OF SHARE

The subscribed share capital is divided into 200,000 (two hundred thousand) ordinary

registered shares with a par value of Birr-1000(one  thousand). The share is pre
numbered and registered by the name of the subscriber and each share has equal right

and duty.

L4

ARTICLE 7
DISTRIUTION OF PROFITS

1. At the end of each fiscal year, the balance sheet and financial report of the company

shall be submitted to the Board of directors and General Assembly.

o

Fiscal year financial activities of the company ; cash flow statement, income

statement, valuation of inventory, audited report shall submitted to all shareholders,

before 15 days of the General meeting .

e i ¢
! AR B GO S 4 7 Wi «
L Py LAY G ’ i A ! %
e Niss el ; . t .
- - s \ 3
o Wi e W >
437 WL Y < ¢ \ é R
.'f 7 L ——— PR, W\ N ¥ =
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3. From the total protit of the company 25 %( twenty-five percent) will be transferred
to the general reserve tund until it reached 100 %( hundred-percent) of the total
capital.

f. The remaining profit (residual surplus) should be reinvested and there is no

dividend distribution to share holders.

ARTICLE 7
SHAREHOLDERS LIABILITY
Sharcholdets of the Company shall be liable only to the extent of their respective shares
they own in the Company
ARTICLE 9
ORGANS OF THE COMPANY

The Company shall have the following organs;
a) The General Meeting of Shareholders;
b) Auditors;
¢) The Board Directors;

d) Managing Director of the association.

ARTICLE 10
POWERS OF THE GENERAL MEETING OF THE SHAREHOLDERS

1. The General Meeting of the shareholders shall have powers as provided in the

Commercial Code,

2. The General Meeting of the Shareholders shall be the Supreme body of the company.

3. Hears, evaluates and approves annual performance report and annual working plan

and give directions to be implemented.

4. Analyze and approve company’s long term and middle term str

ategic business

plan;

Appoint company’s auditors and determine fee payment;

L] A
0 f 74
Y O




6, Revi update ind approve
\PProve the a tenment of b

1'HI

1. The Company shall have

and get .11‘]‘1(”.-“1 by the

[he board of Directors sl
years term of otfice

3. The Directors shall jointly

-

1
|
|
l
{
‘
.
{
|

Name

Ato Abdulkadir Hussien

P ]
—

2. Ato Teshome Legese
'il 3. Ato Abera Mammeo
; 4. Ato Milkesa Jagema
' 5. Ato Teshome Lemma

4. The subscribers meeting has appointed the following

ARTICLE 11

BOARD OF DIRECTORS

its first Board of Directors.

Represented by
Physical person representative
Oromia Credit and Saving sh/ co
Oromia Regional Government
Adama Town Administration

Asela Town Administration

ARTICLE 12

POWERS OF THE BOARD OF DIRECTORS

-31

—

- A

—
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1. The Directors of the Company are empowered to:

a) Control and supervise the company’s management;

¢) Appoint and/or dismiss the General Manager of the Company;

"\',> aQ .
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nt si g.com

old

.l“m,‘!v‘.l»' Directors ,,;,;,r',,’o,," ¢! G p
National Bank of Ethiopia
all consist of 5 members and will serve for a
r rnr])r("\t«m the Company

5 (five) sharel

ora Yo
AL D

b) Take measures, without transcending the decision of the General Meeting of

shareholders, necessary for carrying out the company’s business activities;




¢) Livaluate and approve, procurement, finance, human resource management

policies and operation procedures presented by managing director.

f) Decide on purchase, sale and hold of mobile and immobile goods or properties;

g) The company with other legal entities settle disputes of civil code issues out of
court;

h) Make recommendations to the sharcholders general meeting any idea it finds

useful and how to use the company’s money in investment subject to pertinent

laws of the National Bank of Ethiopia;

i) Decide the establishment of branches within or outside of Oromia Regional state

See financial records, accounts, documents and information about the Company
are prepared, kept and their copies are sent to the National Bank of Ethiopia
within the period provided for the pertinent directives issued by the National

Bank;

7 The Board of directors may delegate some of its powers for specific matters in
classified terms to the chairman of the Board and/ or the Managing Director.
3. Besides the Board will have additional responsibilities based on the Company

Article of Association and Memorandum of Understandings.

ARTICLE 13
LIABILITY OF DIRECTORS TOWARDS THE COMPANY

L4

¢

1. Directors shall be responsible for exercising the duties imposed on them by law,

the memorandum of Association or this Articles of Association and resolution of

meetings, with the care due from an agent.

2. Directors shall be jointly and severally liable to the Company for damage caused

by failure to carry out their duties.

3. Directors who are jointly and severally liable shall have a general duty to act

with due care in relation to the General Management.
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Directors shall be jointly and severally liable when they fail to take all steps
within their power to prevent or to mitigate acts prejudicial to the Company

which is within their knowledge.

Directors shall be responsible for showing that they have exercised due care and
Diligence.

ARTICLE 14
QUALIFICATION OF SHARE

The directors shall deposit as security with the Company 100 % their registered

shares in the company.

=

These shares shall not be handed to back until the owners have ceased to be
directors and have fully discharged their liabilities, if any, to the company
ARTICLE15
MANAGING DIRECTOR AND VICE MANAGING DIRECTOR

The day to day activities will be accomplished by the managing director who
appointed by Bored of director.

The managing and deputy managing directors of the company shall be

appointed by the Board of Directors which shall also fix their salary, benefits and

allowance. X

. The powers, duties and responsibilities of the Managing and Deputy Managing
b

Directors shall be as laid down under Articles of Association and form time to

time other powers and duties may be delegated to the Chief Executive Officer by

Board of Directors.
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ARTICLE 16
AUDITORS

1. The ordinary general meeting shall appoint an auditor or auditors of the

ELOommommoay |

Company. The appointment of such of auditors shall be approved by the
National Bank of Ethiopia

2. Auditors to be appointed shall be natural or juridical persons who have obtained
legally valid license.

Duties and Responsibilities of the Auditors shall be as provided under Articles

o

368 ta 380 of the Commercial Code, Capital goods Leasing Business Proclamation
No0.807/2013 and National Bank of Ethiopia Directives.

4. The term of Auditors assigned by the General meeting is three consecutive years.

)

ARTICLE 17
DURATION FOR WHICH THE COMPANY IS ESTABLSHED

THE Company is established for unlimited period of time. It can, however, be
dissolved for reasons provided for pertinent laws and Article 495 of Commercial Code
of Ethiopia.
ARTICLE 18
FINANCIAL YEAR

The financial year of the Company is running from July 1st to June 30 of the following

vear. However, the first financial year shall run from the date of registration of the

company and shall end June 30 of /2014G.C.
ARTICLE 19

REPORTS

1. The Company shall prepare, every financial year, a balance sheet indicating its

assets and liabilities.
all prepare profit and loss statements, a summary of its activities for

|
|
|
|

2. The company sh

the period which the report covers as well as a summary of its projected activities.
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report and the same to the sharcholders at least forty

3. The Board shall consider the
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ARTICLE 20

. fived
S
|
!
’ PUBLICATIONS
All publications, l-cgistmtions and other reports required by law shall be prepared in

with the provisions of C

apital goods leasing Business proclamation No.

,’ accordance
807/2013 and the Commercial Code.
’ ARTICLE 21
METHODS OF CALLING

shall be issued in the manner indicated in Article 13

Notice of General Meetings

to 15 of Articles of Association.

ay be given by the Company to any sharcholder either by

)

Any other notice m

messenger, post, fax, e-mail or telex at the registered address of the shareholders

as may be appropriate.
(o]

ARTICLE 22
MISCELLANEOUS PROVISIONS

1. The memorandum of association may be amended at any time by the
13

extraordinary General Meeting of the Shareholders.

In case of conflict of interrelation between the Ambharic and English versions of

this Memorandum Association, the Amharic version shall prevail.

3. This Memorandum of Association shall enter into force after adoption by the

General Meeting of Subscribers and registration by the National Bank of Ethiopia

and Document Authentication and Registration Office.
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